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INDEPENDENT AUDITOR'S REPORT

To The Members of
SUDITI SPORTS APPAREL LIMITED

Report on the Audit of Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Suditi Sports Apparel
Limited (“the Company”), which comprise the Balance Sheet as at 31+ March

) 2019, and the statement of Profit and Loss (including other comprehensive
income), Statement of changes in equity and statement of cash flows for the year
then ended, notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,
2019, of the “loss”, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for

h the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules issued thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Emphasis of Matter:
We draw attention to the following matter in the Notes to the financial statements:

Note 12 in the financial statements which indicates that the Company has
accumulated losses and its net worth has been substantially eroded, the
Company has incurred a net loss during the current and previous year(s) and,
the Company’s current liabilities exceeded its current assets as at the balance
sheet date. These conditions, along with other matters set forth in Note 12,
indicate the existence of a material uncertainty that may cast significant doubt
about the Company’s ability to continue as a going concern. However, the
financial statements of the Company have been prepared on a going concern
basis for the reasons stated in the said Note.

Our opinion is not modified in respect of this matter.
) Other Information:

The Directors are responsible for the other information. The other information
comprises the information included in the annual report—viz. the Directors
Report-- other than the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon. In connection with our audit
of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

The Directors Report is expected to be made available to us after the date of this

) auditor's report. When we read this report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance and take appropriate action as applicable under the
laws and regulations.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for
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preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these [inanci:
statements.

As part of an audit in accordance with*SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
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conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inhadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statemnent that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, relaterd
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of Inidia in terms of sub-section (11) of secticn 143 of
the Companies Act, 2013, we give in the Annexure ‘A’, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable,

As required by Section 143i3) of the Act, sve report that:

We have sought and obtained all the information and explanations which to the
best of our knewledge and belief were necessary for the purposes of our audit,

fa) In our vpinion, proper beoks of account as reguired by law have beern: kept oy
the Company so {ar as it appears frorm our examination of those hoolks,

(b) The Balance Sheet, the Statement of Profit and Less fin cluding other
comprehensive incoine),the Siatement of changes i Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the bocks of account.

{¢! In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act.

{di On the basis cf the written 1epresentaticns received from rhe directors a= =n
31+ March, 2019 taken on record by the Board of Dircctors, nenc of the directors
is disqualified as on 31+ March, 209 from being appointed as a director in tertas
of Secticn 164 (2} of the Act.

{ej With respect to the adequacy of the miternal finar-ial controls with r=ferencs
te inancial stutements ci'the Cortrany and ine operating effectiveness of sun
coplrels, refer to fur separate Report in “Annexuse B”,
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(f) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, we
are to state that in our opinion and to the best of our information and according
to the explanations given to us no remuneration has been paid by the Company
to its directors during the year. Accordingly, the provisions of section 197 of the
Act do not apply.

(f) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i The Company does not have any pending litigations which would impact its
financial position.

il The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii There were no amounts required to be transferred and accordingly there has
been ne delay in transfer to the Investor Education and Protection Fund by the
Company.

For Chaturvedi & Co.
Chartered Accountarnts

(IR (Firm| Registration No.: 302137E}
=
A St
(S.N. Chaturvedi)

Partner
. (Membership No.: 040479)

ICAI UDIN : 19040479AAAADU2367

Place : Mumbai
Date : May 30, 2019,
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of Suditi
Sports Apparel Limited (“the Company”) for the year ended March 31, 2019, we report
that:

1)
a. The Company did not have any fixed assets. Accordingly, provisions of Clause
3{i)(a) do not apply.

b. Since the Company did not possess any fixed assets, provisions of Clause 3(i)(b)
did not apply.

c. According to the information & explanation given to us and on the basis of our
verification, the Company did not own any immovable properties. Accordingly,
provisions of Clause 3(ij(c) do not apply.

2) As explained to us, the company did not carry any inventories during the year.
Accordingly, provisions of Clause 3(ii) did not apply.

3) According to the information & explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. In view of the foregoing, the provisions of clause 3 (iii)
(a), (b) and (c) of the said order are not applicable.

4) The Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of investments and has not provided any loans,
guarantees, and security as per the provisions of section 185 and 186 of the
Companies Act, 2013.

5) During the year, the Company has not accepted any deposits from the Public within
the meaning of Sections 73 to 76 of the Companies Act, 2013 and the rules framed
there under as also the directives issued by the Reserve Bank of India. The Company
has complied with the applicable statutory provisions. The Company has not
received any order passed by Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any court or any other tribunal.

6) Maintenance of cost accounts under section 148(1) of the Companies Act, 2013 has
not been prescribed for the company.
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7)
a. According to the books of account and records as produced and examined by us
in accordance with the generally accepted auditing practice in India, the company
did not conduct any business activities and also did not have any employees.
Hence, the provisions of Clause 3(vii)(a) are not applicable to it.

b. According to the books of accounts and records as produced and examined by us
in accordance with the generally accepted auditing practices in India, as at 31
March 2019, there were no disputed amounts that had not been deposited.

8) Based on our audit procedures and according to the information and
explanations given to us, we are of the opinion that the Company has not
defaulted in repayment of loans or borrowings to financial institution, bank or
Government. The Company did not have any debentures outstanding during the
year.

9) During the year, the Company has not raised any moneys by way of initial public
offer or further public offer (including debt instruments). During the year, the
company did not raise any term loans. Accordingly, provisions of Clause 3(ix) do
not apply.

10) During the course of our examination of the books of accounts and records of the
Company, carried out by us in accordance with the generally accepted auditing
practices in India, we have neither come across any instance of fraud on the
Company by its officers or employees, noticed or reported during the year, nor
have we been informed of such case by the management.

11)According to the information and explanations given to us and based on the
records and documents produced before us, no managerial remuneration has
been paid by the Company. Accordingly, the reporting on Clause 3 (xi) does not
apply. .

12)The Company is not a Nidhi Company and in view of the foregoing, the question
of reporting on Clause 3 (xii) of the said order does not arise.

13)According to the information & explanations given to us, there were no
transactions with related parties during the year. Hence, provisions of Clause
3(xiii) are not applicable,

14)According to the information and explanations given to us and based on the
records and documents produced before us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.
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15)As per the information & explanations given to us, the company has not entered
into any non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3{xv) of the Order is not applicable.

16)As per the information & explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Chaturvedi & Co.
[ red Accouniants

302133;:_[

(S.N. Chaturvedi)
Partner
(Membership No.: 040479)

ICAI UDIN : 19040479AAAADU2367

Place : Mumbai
Date : May 30, 2019
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ANNEXURE B TO THE INDEPENDENT AUDITORS REPORT

Report on the Internal Financial Controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the financial
statements of Suditi Sports Apparel Limited (“the Company”) as of March 31,
2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and
maintaining internal financial controls based on internal control with reference
to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing,
both issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls. Those
Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to financial statements
and their operating effectiveness. Our audit of internal financial controls with
reference to financial statements included obtaining an understanding of
internal financial controls with reference to the financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial
controls with reference to financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements
includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of standalone
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the standalone financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies pr procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not
established its own internal financial control over financial reporting on criteria
based on or considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. Because of this reason,
we are unable to obtain sufficient appropriate audit evidence to provide a basis for
our opinion whether the Company had adequate internal financial controls over
financial reporting and whether such internal financial controls were operating
effectively as at March 31, 2019,



Suditi Sports Appare! Limited
ind A5 Balance Sheet as at 31 March 2019

Particulars

{ASSETS
!
[1} |Mon-current assets
|a) Property, Plant and Equipment
) Cagital work«in-progress
|tla] irtangibke assens
!l,l'l Intangibke pusets under development
Hel Financial assets
| {5} Invastments
| Jia} Trade Recevables
| (i} Lonns
!

(iii} Tther nan-current finincial assets

(le| Deforren tax pssers [Liabidity)
il Deferred tax assets
| ) Caher Aon-current assets
|
I
[2] |Current assets
I{a) ventories
I[I:|J Finknciad Assets
| (j Irepsgrmisnts
: {0} Current mvestments
nh Trade receivabiley
[ (i Cash and bank balances

(s} Bank balances other than (i)} abowve

| (i) Londmes

| (v} Other current financial assets
ilc) Other current assens

(i) Corrent tas astets

Total Assets

As ik 31 March 2019

25,000

As at 31 March 2018

za,ﬂuu

25,000

25,000

921,061

24,180

145,420

1,980

116,241

141,241

173,400

1
il [EQUITY AND LIAGILITIES
'Eqult\r

[ Equity Shote copital
Ib) CAher Equay

[Lesiumies
1) |Non-current fiabilities
[a] Financisl Liabilites
W Borriawings
{ii] Trade payabies
: 1] Gther financial latdithes
& Proveshing
|1£) Other nan-carrent habilities

|21 | Current Rabilities
'L} Fananceal Lighibiies
[i Barrowings
|8} Trade payables
{ui) Dabher financial labilitics
IIh.l Eithaet culrren? liptibdles
[l Browitions
ld) Corrent tas hab ipes (Net)

Taota! Equity and Liabilities

iﬂ_ﬂ_lﬂfﬂrﬂm gart ol the financial state ments

500,000
{398,258}

500,000
{366,755

101,742

133,245

25,500
10,000

18,655
11,500

39,500

40,155

141,242

173,400

Nates 1 uo 34 Torm on integral part of these frn:anm! statements

In termve of our repant of sven date
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Partner
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Suditi Sports Apparel Limited
Statement of profit and loss for the year ended 31 March 2019

Particulars

Revenue from operations
Other Income

As at 31 March 2019

in Rupees

As at 31 March 2018

Total Income

Expenses

Excise Duty expenses

Cost of Material consumed i

Changes in inventaries of finished goods, Stock-in -Trade and work-in-progress
Employee benefits expense

Finance costs

Depreciation and amortization expense

31,503

49,125

Qther expenses 10

Total Expenses 31,503 49,125
Profit/{loss) before tax {31,503) (49,125}
Tax Expense: - *
(1) Current Tax -

(2) Deferred tax

Profit/{loss) for the period (1X+X11) (31,503) (49,125)
Other Comprehensive Income

A (i) ltems that will not be reclassified to profit or loss = -
(il income tax relating to items that will not be reclassified to profit or loss -

B {i} Items that will be reclassified to profit or loss

(ii] Income tax relating to items that will be reclassified to profit or loss

Total Comprehenm-..re Income for the perulm (XIN+XIV){Comprising Profit (Loss) and (31,503) (49,125)
Other Comprehensive Income for the period)

Earnings per eauity share :

(1) Basic {0.63) (0.98)
(2] Diluted (0.63) (0.98)
Number of Shares Used for Computing Earning Per Share

Basic . 50,000 50,000
Diluted 50,000 50,000

MNaotes 1 to 14 form an integral part of these financial statements

In terms of our report of even date

For Chaturvedi & Co.
ered Accountants

-—
(5.M.Chaturvedi)
Partner
[Membership No.040D479)
Mumbal, 30th May, 2019

Director

-
Harsh

Director

Pawan Agarwal

r -

arwal

Rajendra Agarwal
Director




Suditi Sports Apparel Limited
Statement of cash flows for the year ended March 31, 2019

As at March 31,
2018

Particulars As at March 31, 2019

Cash flows from operating activities

Prafit for the year {0.32) {0.49)
Adjustments for
Interest income recognised in profit or IL'I‘SSI - =

Depreciation and amartisation of nan-current assets
{continuing and discontinued operations) . .
Prior period account - -
Prefiminary Expenses Adjuttments - -
\Amaortisation of Rights issue Expenses
Profit on sale of fixed assets

Lods an infurance claim

Reduction in Investment value . - -
Employee's Compensation

[0.32) (0.459)
haviements in working capital:
[Increase)/dacrease in trade and other receivables (0.22) [0.02)
{increasel/decrease i amounts dua from customers under
CONSTruUcTaon contracls - -
(increase]/ decrease in inventories
{increase]/decrease in other assels -
Increase) {Decrease] in trade payables {0.01) 0.25

Cash generated from operations (0.54) 10.26)
Income tanes pabd . -
MNet cash generated by operating activities 0,54} 0.26)

Cash flows from investing activities
Payments to acquire financial assets - -
Proceeds on sale of financial assets - -
|Movement in Long term loans and advances . -
Subsidy - Interest -
Imsurance claim received - -
Movement in Mon Current Investments ) -
Net cash (used in)/generated by investing activities - -

Cash flows from financing activities

Proceeds fram issue of equiy instruments of the Company
Proceeds from borrowings

Repayment of borrowings

Mowempnt in Others long term abilities

Dnadends paid on eguity shares and convertible non-
participating praleronce shares

| Tax paid on Dividend

Ifterest paid

MNet cash used in financing activities

Met increase in cash and cash equivalents (0.54] (0.26)
Cash and cash egunalents at the beginning of the year 146 1.72

Effects of exchange rate changes on the balance of cash and
cash eguivalents held in foreign currencies

(Cash and cash equivalents at the end of the year 0.92 LAG
|

See accompanying notes to the consolidated financial statements

In terms of our report of even date For and on behal the Board v}j
%
Q 9_1 E.V‘éﬂ'

Rajendra Agarw.
Director

(5.M.Chaturvedi)
Partner

(Membership No.040479)
Mumbail, 30th May, 2019

Harsh Aga
Director
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ARNEXLRE |

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES AND PRA CTICES
[anmesed to and forming part of the financial atements for the year ended 315t March, 2015

1 Corporate information

Suditi Sponts Axpatel Limited (the company’) was incorporated on 18th March 2015, The company is in 17 business of manidsctunng of rasdymade garmants and apparels, The company i alio in the business of
Fetail daden The company & promoted by Sudit industries Limited and it's pramaters. Tha comparry i considered as 0 subsidiary of the eempary &1 @ hoids B0% of the equity capitsl in the compary &5 on the
Balance shawt date -

4 Basts of Preparation

Thi firancial 5 of the Comparry have been crepaned and presented o sccordance with Indian Ascounting Standards (Ind A%} as per Campanies (Indian Accounting Standardi) Rules, 2015 and Comparss
(Inctian Acczunting Standardhmencment Bules, 2016 as ratified unders secticn 193 of Companies Ace, 2013 (Tha “A21™] and othar relevant provisions of 1he A,

The hrarsial iletements furee been prepared on 5 historicsl coat coreentian an sccrusl basis, except for certain firancial sssts and financisl Babdities (inchading derative instruments), which ars messured ot tar
walus

All wseets and labiities have been clansfed 85 current or nen-current as per the Campany's nesrnal aperating eyche #nd other criteria set out m Schedule (1 10 the Act. Bated on the nature of products and the time
Btawan ihe scquitition of assets for processing and their realisation in cath and cash equvalents, the Company has ascertioed 3 operating oyt up to twebve manths for the purpese of current - ran-currert
clasplfeation of stsats and lisbiliiey

Aeccunting polsies bave been corsistently apphied except whare 3 newly issued scoounbing standasd is initially adepted or § revision 1o an axisting sccounting standard requires & changs in the sstaurting policy
[l L AT T

Certan comparathe figures have been reclassified, whenever reorssasy, 1o sonfiirm 1o the presentation sdopted in the financisl satements. Thete reclsiifcations were not significant ang hive na impset on the
total mizets, 1otad iabilgies, tefal eguty and profit of the Compary.

11 Reporting and presentation tumency
The financisl statemenss arg presanted in incian Rupees () which s alvo the Campany's furctianal curteacy. All gnounts have besn ragsded o 13 the nessit lakkg, except share dats are &3 atherwise siatad,

1 % Criical accounting evtimates, sssumptions and judgaments
The prenaration of the financial statements in canfarmity with garerally sccepted sccaunting princiales requireg T 1l 86 make o end fudgemars that eMect the reparted amoints of
asaeti and linbiliey and disclosures as a1 the date of the finarcial sostements ard 1he feported smounts of incama amd meparae fof the period reparted.

The estimates ard axsocated assumetions ane based an hatorcsl experiance and ather factoes that arw condidered 1o be relevant. Actual results may deffer froen thiss estimsiel consering different assurmptions
aned conditons.
Entimuanas and underhong iand ane T on Bn shgoing Balls Revisiont 10 sccolnting estimates s recograssd In the padicd in which the estimates are revised and futues pencds are aflected,

2.4 REVENUE RECOGNITION

Sinuw 1he Comparty i yet 10 5tan i sales business sctivitied, thers s no nevenus recognition s o Balante Shest Dite.
15 TAXES

Crrent income tan

Current mzoma tae aiiets and fisbilties are measured at the smaust sapected to be recoversd fram oo pald 16 the taxaton authonties. The Comgpany detarrninet 1ha the a5 per 1he provizshons of Incoms Tas A1
1961 and otk rulesnates. igecifed thereurder

Deferred tan

Dafariea Lie b priovided wsing the liabilay mettod on temporary differerces betwesn the Tax bages of susets and Kabiditios and kel carrying armcunts for finantial reponieg purpeie a8 the reponing date.

Snice the Company i y#1 10 Hart As sales butiness sctiviis, thare b ns comoutation made in respect of Delerred Tas a5 on Batance Sheet Date.

Minsnmum Alternate Tas [MAT)

The camaany has not gererated any taxadie 1uplul during the pravicus yearand thenefces ra Minimum Altarnate Tax (MAT] peovitian 1t requited 19 be made. Howewver, thers ks 3 prald recarded in the year 2006-
17 2 acecunt of re-statemert of the firancial ligusey urdar ind A5 which does not tall undes the pravisien of MAT under Encome Tax Ay, 1561

L6 PROPERTY,PLANT AND COUPROPERT

Sirce the Company i yet 1o sTar @1 sl budsess actiities, no aasets are proused ad an the Balance Shest date. Herce po dapracistssn il provided in the books for the year 201219, thers lof i retrospactie
#admptions on Property, Plant and Eguipmant |

+.7 DEPRECIAT 1Of

Sirce the Company i yet o start its sales busingss acthvitle, 3 Risets are procured as on the Balance Skeat date. Hence
N dEDTETiaton § grovidad in the books for the year 201718

1.5 BORAOWING COST
Sirce the comspiny has el camance any tradag agtivity, thare drs ra borroweng made by Comparty

L8 CONTINGENT LIABLITIES

SiRgE Lhe cam@any MRS not COMMance #ny Trading sctivity , there are mo Contingern Labisy 1o be reparisd

210 IMPAIRMENT OF NON-FINARDIAL ASSETS

Singe thare e no asets im the books, Mo impairmant s applicabile

.11 PROVISIONS

Fresians are recognived whan the Comeary has a present cbigation (legal or constructee] as s result of & past sveny, it is probable that an outfiow of resources embodying scoramic banahits will be requred 1o



iy

ascls he obSganon and a relatie estimate can be mede of the smount of the oblig VWi this T ¥ BxpEcti some of all of a provisicn 1o be reimbursad, for example, urder an insurance contract, the

TRIMBUrEErMENT i fesogriied &1 6 1ecarate mael but onde wihen the reimburtement i virtually cortiin The sRupanis reliting 1o 8 proviion is piesented in 1he statement of prof and toss ret of sny
sEimErsErnEnt

FINANCIAL BNSTRUMENTS
inatial recogmition

Thir carrqguny redogrese 1he Ninarcisl aiset snd fnant el lisbilites when  becomes  party bo the contractual prowitions of the instrumarts, A the finansial sisets and fnancisl lisbilites sre recognised at fair value
o iritial recogrition, eseept for trade receivable which are initially recagnised at ranasstion pres. Transaction cost that ane dimctly attributable 10 the scquisition of issus of financlal asset and finarcial kabditie,
that are nat a1 fak value through profit and loss, sre sdded 10 1he fair valus on the iniial recagnitisn

Subseguent meaiuramant
Financiad Assets at smortised cost
A linancial assats is meaiurnd a8 the smontised cost if bath the fallowing condficns am met ;

* T acksat (3 hald within s budisets madel whase ohijecta 5 20 hald sty Far collacting corractual emb Flonws, and
& Corractudsl terma of the aseet gova rive o specilied dated to cash flows Ehat are solely paymaents of principal and evierest {SPFI} on the princpal amount cutstandeng.

Thés category is the most relevant to the Company, All ihe Loans and ather recerables under finarcial sssats (eocept Imveitmants) are ron-darivatve finsncisl sty with fosd or detarminible payments that sre
mat ausled m an sction markel. Trade receivables da not camy any Interest and are stabed ot their nominal value 53 reduced by imaskmmant amaant

Financial Assets at Fair Value theough Profin or LossAOther comprebensive income

Enstrumens included withis the FYTRL categary ate meazured ot faic value with all charges recaghized in the $tatemend of Prafig and Loss.

if the company decdes to clasardy sn instrument s at FYTOCE, then all fair value changes on the instrument, ectluding dividends, are recognized in the OCI. Thate i no recycling of the amounts fram OCH 1o PAL,
even on iake of investment. However, the company may transfer the curnulaties gam or koss within sguity.
Fanancial llakilities

Howesoed e the company has not commance any trading activity Thare are no detads reports undaer Firaneial Liakdities

Trade & other payable

Afrar initll recagnitian, trade snd cther payabies matuning withen one year fram the Salance sheet dats, tha carrymg ameunts approasnats fair value due 12 tha short matunty of 1hess insirumaents.



Ind AS Balance Sheet as at 31 Mar 2018
Notes forming part of the financial statements

3 Other non current assets

Particulars

As at 31 March
2019

As at 31 March
2018

Preliminery Expenes - Others
Other Security depaosits

25,000

25,000

Total

25,000

25,000

4  Cash and bank balances
Particulars As at 31 March As at 31 March
2 2019 2018
Cash and cash equivalents
i) Balances with banks 20,561 46,920
ii) Cash on hand 71,500 99,500
Total 92,061 146,420
5  Other current assets
Particulars As at 31 March As at 31 March
2019 2018
Balances with government authorities
GST RECEIVABLE [NET) 6,480 1,980
Advance to Suppliers (other current assets) 17,700 -
Total 24,180 1,980
(] Equity share capital

Authorised

Particulars

100,000 Equity Shares of Rs. 10 each
Increase/(decrease)

As at 31 March
2019
Amount
{at par value)
1,000,000

As at 31 March
2018
Amount
{at par value}
1,000,000

Total

1,000,000

1,000,000

Issued, Subscribed and Paid-up

Particulars

50,000 Shares of Rs10 each fully paid up

Equity shares of Rs. 10 each subscribed and fully paid

: As at 31 March

2019
Amount
{at par value)
500,000

As at 31 March

2018
Amount
(at par value)
500,000

As at 31 March 2019

500,000

500,000

a) The company has only one class of shares i.e. Equity Shares having a face value of Rs. 10 each.




I~

The equity shareholders are entitled to dividend only if dividend in a particular financial year is
recommended by the Board of Directors and approved by the members at the annual general
meeting of that year. In the event of liquidation of the Company, the holders of equity shares
will be entitled to receive any of the remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held
by share holders,

b) List of shareholders holding more than 5% shares as at the Balance Sheet date
Name of the Shareholder as at 31 March 2019 No. of Shares
Suditi Industries Limited 40000

Name of the Shareholder as at 31 March 2018 No. of Shares
Suditi Industries Limited 40000

Name of the Shareholder as at 31 March 2017 No. of Shares
Suditi Industries Limited 40000

Name of the Shareholder as at 1 April 2016 No. of Shares
Suditi Industries Limited 40000

Shares allotted as fully paid-up pursuant to contract(s) without payment being received in cash
¢ {during 5 years immediately preceding 31st March, 2019)

There has been no allotment of shares pursuant to contract(s) without payment being received
in {cash during 5 years immediately preceding 31st March, 2017)

Other Equity

As at 31 March As at 31 March
2019 2018

Particulars

Retained earnings . (398,258) (366,755)
Other items of other comprehensive income
Total (398,258) (366,755)

Retained Earnings

As at 31 March As at 31 March
2019 2018

Particulars

Balance at the beginning of year (366,755} (317,630)
Add: Profit During the year (31,503) (49,125}
Impact on Account of Deferred Tax -

IndAS Adjustments ( P.Y ) -

Balance at end of year (398,258) (366,755)

Description of nature & purpose of each reserve:

Retained Earnings: Created from Profit/loss of the Company , as adjusted for distribution to
owners , transfers to other reserves etc.

Other items of other comprehensive income : Created for transferring the re-measurements
gains & losses on defined benefit plans & deferred revenue of Fully converible debentures.



8 Trade payables
L As at 31 March As at 31 March
Particulars
2019 2018
Dues to micro, small and medium enterprises .
Dues to other than micro, small and medium enterprisé 29,500 28,655
Total -- 29,500 28,655
9  Other current financial liabilities

As at 31 March As at 31 March

ot
articulars 2019 2018

Outstanding Expenses 10,000 11,500
Total 10,000 11,500 |

10  Other expenses

As at 31 March As at 31 March
2019 2018

Particulars

Rates & Taxes 7,900 2,500
Legal & Professional 13,500 36,625
Statutory Auditors Remuneration 10,000 10,000
Bank Charges, Commission & Others 103 -

Preliminery Expenses - W/Off - -

Total 31,503 48,125

11 Related Party Disclosures

Related parties with whom the company had transactions during the year
a) Key Management Personnel
1. Mr.Pawan Agarwal - Director

2. Relatives of Key Management Personnel:
1.Mr.Kishorilal Agarwal (Father - Late)
2.Mr.Anand Agarwal (Brother)

3.Mr.Rajendra Agarwal (Brother)

4.Mrs.Pramila Agarwal (Wife of Anand Agarwal)
5.Mrs.Shalini Agarwal (Wife of Pawan Agarwal)

b) Enterprises under Common control of the Promoters
1. BLR Knits Pvt. Ltd.
2. Intime Knits Pvt, Ltd,
3. Black Gold Leasing Pvt. Ltd.
4. R. Piyarellal Pvt. Ltd.
5. Suditi Design Studio Ltd.
b. Suditi Sports Apparels Ltd.

Disclosure of transactions between the company and related parties

As at 31 March As at 31 March
2019 2018




i) Key Management Personnel - Remuneration - -

i) Enterprises under Common control of the Promoters

a) Sale of Goods - .

1. Intime Knits Pvt, Ltd, -
2. BLR Knits Pvt. Ltd.

b) Purchase of Goods

C

d

—

1. Intime Knits Pvt. Ltd. _ - =
2. BLR Knits Pvt. Ltd. - .

Purchase of Capital Goods (Trademark Brand)
1. Intime Knits Pvt, Ltd. .

Payment for Services Received

1. Intime Knits Pvt. Ltd, = -
2. Black Gold Leasing Pvt. Ltd. - -
3. R. Piyarellal Pvt. Ltd. L :
4. BLR Knits Pvt, Ltd. - -

Balance Qutstanding as at the year end

1. BLR Knits Pvt. Ltd. (Receivable) - -
2. Intime Knits Pvt. Ltd. (Net Receivable) - -
3. Black Gold Leasing Pvt. Ltd. (Deposits Receivable) s -
4. Black Gold Leasing Pvt. Ltd. (Net Payable) -

5. R. Piyarellal Pvt. Ltd. (Payable) -

Earnings per Share

Basic earnings per share has been calculated by dividing profit for the year attributable to equity
shareholders, by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share has been calculated by dividing profit for the year attributable to
equity shareholders, by the weighted average number of equity shares outstanding during the
year and also the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the year, unless they have been issued at a later date.
Dilutive potential equity shares that have been converted in to equity shares during the year are
included in the calculation of diluted earnings per share from the beginning of the year to the
date of conversion and from the date of conversion, the resulting equity shares are included in

computing both basic and diluted earnings per share. Earnings per Share has been computed as
under;

As at 31 March As at 31 March

2019 2018
Profit for the year (Amt. in Rs.) (31,503) (49,125)
Weighted average number of Shares for Basic Earnings 50,000 50,000

Add: Effect of Dilutive Potential Shares (Share Warrants - =
Add: Effect of Dilutive Potential Shares (Employee Stocl -



Weighted average number of Shares for Diluted Earniny 50,000 50,000

Earnings per Share (Rs. per Equity Share of Rs. 10 each)
Basic {0.63) (0.98)
Diluted (0.63) (D.98)

Financial Risk Management Objectives & Policy

The Company’s Financial Risk Management is an integral part of how to plan and execute its
Business Strategies. The Company’s Financial Risk Management Policy is set by the Board. The
Company’s activities are generaly exposed to a variety of financial risks from its operations. The
key financial risks include market risk (including foreign currency risk, interest rate,risk and
commodity risk etc.), credit risk and liquidity risk..However since the company has not
commenced any trading activity ,There are no details to be reported under Financial Risk
Management Objectives & Policy.

Going Concern basis for preparation of financial statements

The Company has not commenced any business activities during the last two years as it is in the
process of identifying the right experienced party with home sports apparels can be
manufactured and sold locally a there is a huge latent demad for sports apparels. The
Management estimates the consumption of sports apparel to rise sunstantially in the near
future and is therefore actively engaged in parley's with several foreign parties who have
showed keen interest in the design, development and execution of sports apparel for the large
population of the younger generation of the country. Since these talks are in advanced stages,
the Management expects that operations will start in the very near future. Accordingly, the
financial statements have been prepared on a going concern basis.

Signatures ta Notes 1 to 14

In terms of our report of even date For and on behalf of the Board
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Rajendra Agarwal

Director

For Chaturvedi & Co.
Chartered Accountants
(Fjema Registration No.302137E)

Pawan Agarwal
Director
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Partner Director
(Membership No.040479)

Mumbai, 30th May, 2019




