


2



3



4



5





2



3





2



3



i

Suditi Sports Apparel Limited

Balance Sheet as at 31st March 2020

Notes 1 to 16 form an integral part of the financial statements

ln terms of our report of even date

For Chaturuedi & Co.

Chartered Accountants

(Firm Registration No.302137E)

(s.N.Chaturvedi)

Pa rtner
(N/lembership No.040479)

Mumbai, 11th September, 2020

of the Board

Mumbai, 11th September, 2020

Property, Plant and Equipment

Capital work-in-progress

lntangible assets

lntangible assets under development

Financial assets

(i) lnvestments

(ii) Trade Receivables

(ii) Loans

{iii) Other non-current financial assets

Deferred tax assets (Liability)

I nventories

Financial Assets

(l) lnvestments

{i) Current investments

{ii) Trade receivables

(iii) cash and bank balances

(iii) Bank balances other than (ii) above

(iv) Loans

{v) Other current financial assets

Other current assets

Current tax assets

703,290

279,674

92,0-67

24,\AO

Financial Liabilities
(i) Borrowings
(ii) Trade payables

(iii) other financial liabilities

Other current liabilities

Provisions

Current tax liabilities (Net)

8

9

10

#DrN:01325273

Rajendra Agarual
Director



Suditi Sports Apparel Limited

Statement of Profit and Loss for the year ended 31 March 2020

Notes 1 to 16 form an integral part of the financial statements

ln terms of our report of even date

For Chaturvedi & Co.

Chartered Accountants
(Firm Registration No.302137E)

{S.N.Chaturvedi)
Pa rtner
(Membership No.040479)

Mumbai, 11th September, 2020

For and on

Pawan Rajendra Aganual

Director

DIN:01326273

Director

DIN:00808731

amounts in

in inventories of finished goods, Stock-in -Trade and work-in-progress

(1) Current Tax

(2) Deferred tax

Profit/(loss) for the period (lX+Xll)

(i) ltems that will not be reclassified to profit or loss

(ii) lncome tax relating to items that will not be reclassified to profit or loss

B (i) ltems that will be reclassified to profit or loss

(ii) lncome tax relating to items that will be reclassified to profit or loss

Total Comprehensive lncome for the period (Xlll+XlVXComprising Profit (Loss) and

Other Comprehensive lncome for the period)

Earnings per equity share :

(1) Basic

(2) Diluted

Number of Shares Used for Computing Earning Per Share

Basic

Diluted

Harsh Al

Dilector
DIN:03332484

Mumbai, 11th September, 2020



Summary of Significant Accounting Policies and other explanatory information

Statement of changes in Equity for the period ended 31st March, 2020
Amount in Rs.

Notes Equity Share

Capital

Other Equity

Reserves and Surplus Other
Reserves

Total other
Equity

Securities

Premium

Share option
outstanding
. account

Retained

Earnings

Items of Other
Comprehensiv

e income,
that will not

be reclassified

to Statement
of Profit &

Loss

Balance at April 1, 2018

Profit/ (loss) for the year

Other comprehensive

income for the year, net of
income tax
Total comprehensive
income for the year

Balance at March 3L,2019

Profit for the year

Other comprehensive

income for the year, net of
income tax
Total comprehensive
income for the year

7 500,000 (356,7s6)

(31,s03)

(366,7s6)

(31,s031

(31,s03) (31,s03)

500,000 (3e8,2s9) (398,2s9)

(1,00s,s631 (1,00s,s63)

(1,00s,s631 (1,00s,s63)

Balance at March 3L,2020 s00,000 |t,403,822) (1,403,8221

Notes 1 to 16 form an integral part of the standalone financial statements

As per our report of even date attached

For Chaturvedi & Co.

Chartered Accountants
(Firm Registration No.302137E)

(S. N.Chatu rved i)

Pa rtner
(Membership No.040479)

Mumbai, 11th September, 2020

Chairman

DIN:00808731

Director

DIN:03332484
Mumbai, 11th September, 2020

Board of Directors

Rajendra Agarwal
Director
DIN:01325273



Suditi Sports Apparel Limited

Statement of cash flows for the year ended March 31, 2020

ln terms of our report of even date

For Chaturvedi & Co.

Chartered Accountants
(Firm Registration No.302137E)

(s.N.chaturvedi)

Partner

(Membership No.040479)

Mumbai, 11th September, 2020

ofthe Board

Mumbai, 11th September, 2020

income recognised in profit or loss

and amortisation of non-current assets (continuing and .

operations)

on sale of fixed assets

Loss on insurance claim

Reduction in lnvestment value

Employee's Compensation

Movements in working capital:
(lncrease)/decrease in trade and other receivables

(lncrease)/decrease in amounts due from customers under construction

(lncrease)/ decrease in inventories
(lncrease)/decrease in other assets

lncrease/ (Decrease) in trade payables

Cash generated from operations

lncome taxes paid

cash generated by operating activities

on sale offinancial assets

in Long term loans and advances

cash (used in)/generated by investing activities

flows from financing activities
from issue of equity instruments of the Company

from borrowings

Movement in Other Iong term liabilities
Dividends paid on equity shares and convertible non-participating

lnterest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effects of exchange rate changes on the balance of cash and cash

and cash equivalents at the end of the year

(0.32)

period account

- lnterest

Director

DIN:01326273

Harsh



ANNUAL REPORT 2OT9-20

ANNEXURE I

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES

(annexed to and forming part of the financial statements for the year ended 31st March,

2O2Ol

1 Corporate lnformation

Suditi Sports Apparel Limited ('the company') was incorporated on 18th March 2015. The

company is in the business of manufacturing of readymade garments and apparels. The

company is also in the business of retail sales. The company is promoted by Suditi

lndustries Limited and it's promoters. The company is considered as a subsidiary of Suditi

lndustries Limited which holds 80% of the equity capital in the company as on the
balance sheet date.

2 Basis of Preparation

The financial statements of the Company have been prepared and presented in

accordance with lndian Accounting Standards (lnd AS) as per Companies (lndian

Accounting Standards) Rules, (lndian Accounting Standards) Amendment Rules, 2016 as

notified under section 133 of Compani,es Act, 2013 (the 'Act') and other relevant
provisions of the Act.

The financial statements have been prepared on a historical cost convention on accrual

basis, except for certain financial assets and liabilities (including derivative instruments),
which are measured at fair value.

All assets and liabilities have been classified as current or non-current as per the
Company's normal operating cycle and other criteria set out in Schedule lll of the Act.

Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents, the Company has

ascertained its operating cycle upto twelve months for the purpose of current/non-
current classification of assets and liabilities.

Accounting policies have been consistently applied except where a newly issued

accounting standard is initially adopted or a revision to an existing accounting standard

requires a change in the accounting policy hitherto in use.



Certain Comparative figures have been reclassified, wherever necessary, to confirm to
the presentation adopted in the financial statements. These reclassification were not

significant and have no impact of the total assets, total liabilities, total equity and profit
of the Company.

2.2 Reporting and presentation currency

The financial statements are presented in lndian Rupees (t) which is also the
Company's functional currency. All amounts have been rounded off to the

nearest lakhs, except share data and as otherwise stated.

2.3 Critical accounting estimates, assumptions and judgements

The preparation of financial statements in conformity with general accepted

accounting principles requires management to make estimates, assumptions and
judgements that effect the reported amounts of assets and liabilities and

disclosures as at the date of the financial statements and the reported amounts

of income and expenses for the period reported.

The estimates and associated assumptions are based on historical experience and

other factors that are considered to be relevant. Actual results may differ from
these estimates considering different assumptions and conditions.

Estimates and underlying assuniptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognized in the period in which the
estimates are revised and future periods are affected.

2.4 Revenue Recognition

Since the Company is yet to start its sales business activities, there is no revenue

recognition as on Balance Sheet Date.

2.5 Taxes

Current lncome Tax

Current income tax assets and liabilities are measured at the amount expected to
be recovered from or paid to the taxation authorities. The Company determines
the tax as per the provisions of lncome Tax Act, 1961 and other rulenotes
specified thereunder.



Deferred Tax

Deferred tax is provided using the liability method on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date.

Since the Company is yet to start its sales business activities, there is no

computation made in respect of Deferred tax as on Balance Sheet Date.

Minimum Alternate Tax (MAT)

The Company has not generated any taxable surplus during the previous year

and therefore no Minimum Alternate Tax (MAT) provision is required to be made.

However, there is a profit recorded in the year 2016-17 on account of re-

statement of the financial figures under ind AS which does not fall under the
provision of MAT under lncome Tax Act, L96l-.

2.6 Property, Plant and Equipment

Since the Company is yet to start its sales business activities, no assets are

procured as on the Balance Sheet Date. Hence no depreciation is provided in the
books for the year 2019-20. There is no retrospective exemptions on Property,
Plant and Equipment.

2.7 Depreciation

Since the Company is yet to start its sales business activities, no assets are
procured as on the Balance Sheet Date. Hence no depreciation is provided in the
books for the year 2019-20.

2.8 Borrowing Cost

Since the Company has not commenced any trading activity, there are no

borrowing made by the Company.

2.9 Contingent Liabilities

Since the Company has not commenced any trading activity, there are no

contingent liabilities to be reported.

2.10 lmpairment of Non-Financial Assets

Since there are no assets in the books, no impairment is applicable.

a



a

2.11 Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of as past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under
an insurance contract, the reimbursement is recognized as a separate asset, but
only when the reimbursement is virtually certain. The expense relating to a

provision is presented in the statement of profit and loss net of any

reimbursement.

2.12 Financial Statements

Initial Recognition

The Company recognize the financial assets and liabilities when it becomes a

party to the contractual provisions of the instruments. All the financial assets and

financial liabilities are recognized at fair value on initial recognition, except for
trade receivable which are initially recognized at transaction price. Transaction

cost that are directly attributed to the acquisition of issue of financial assets and

financial liabilities that are not at fair value through profit and loss, are added to
the fair value on the initial recognition.

Subsequent measu rement

Financial Assets at amortized cost

A financial assets is measured at the
conditions are metl

amortized cost if both the following

. The asset is held within a business model whose objective is to hold assets

for collecting contractual cash flows, and

. Contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount
outsta nd ing.

This category is the most relevant to the Company. All the Loans and other
receivables under financial assets (except lnvestments) are non-derivative
financial assets with fixed or deterrninable payments that are not quoted in an

active market. Trade receivables do not carry any interest and are stated at their
nominalvalue as reduced by impairment amount.



Financial Assets at Fair Value through Profit or Loss/Other comprehensive
income

lnstruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

lf the company decides to classify an instrument as at FVTOCI, then all fair value

changes on the instrument, excluding dividends, are recognized in the OCl. There

is no recycling of the amounts from OCI to P&1, even on sale of investment.
However, the company may transfer the cumulative gain or loss within equity.

Financial liabilities

However since the company has not commence any trading activity, there are no

details reports under Financial Liabilities.

Trade & other payable

After initial recognition, trade and other payables maturing within one year from
the Balance Sheet Date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

a



Suditi Sports Apparel Limited

Summary of Signifcant Accounting Policies and other explanatory information for FY 2019-20

4 Cash and bank balances

lssued, Subscribed and Paid-up

Equity shares of Rs. 10 each subscribed and fully paid

Preliminery Expenes - Others

Other Security deposits

Balances with banks

Cash on hand

Balances with government authorities
GST RECEIVABLE (NET)

Advance to Suppliers

Total

3
, a\j: :w":" ,., : : I. :rva;:-{;I;:-,-iri:ffi8*$$}s{,\_-}ir .:

t .i,1tr|ffiffi ".,:._ t:.._fr:_:I:_ ::: r.r. r : ;. . : a "r : :;,;. ;;i&1e: .' : / :; j:1r'

Wffiffi,i*;*a**--l '. r{:.k. I
:il:l!:.,$

Total

2S.OOO 25.000

2s.o00 2s.000

Total

34,340
68 950

20,561
71 500

103.2q0 92.061

:0,0UU Shares ot Rs.lul- each tully paid up

As at 31 March 2018

500,000 s00,000

500,000 500,000



Notes Balance at
April 1,2018

Changes in
equity share

capital during
the year 2018-

19

Balance al
March 31,

2019

Changes in
equity
share

capital
during the
year 2019-

20

Balance al
March 31, 2020

50,000 Fully paid

equity shares of Rs.10/

each (as at March 31,

2020\;
(50,000 of 1.0 each as

at March 31, 2019) 5 5oo,ooo s00,000 500,000

a) The company has only one class of shares i.e. Equity Shares having a face value of Rs. 10 each. The equity

shareholders are entitled to dividend only if dividend in a particular financialyear is recommended by the Board of

Directors and approved by the members at the annual general meeting of that year. ln the event of liquidation of
the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company,

after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by share holders.

b) List of shareholders holding more than 5% shares as at the Balance Sheet date

lruame ofthe Shareholder as at 31 March 2020 No. of Shares

Suditi lndustries Limited

| 
ruame of the Shareholder as at 31 March 2019

Suditi lndustries Limited

lruame of the Shareholder as at 31 March 2018

Suditi lndustries Limited

| 
ruame of the Shareholder as at 31 March 2017

Suditi lndustries Limited

lName of the Shareholder as at 1 April 2016

Suditi lndustries Limited

c) Shares allotted as fully paid-up pursuant to contraat(s) without
immediately preceding 31st March, 2020)

40000

No. of Shares

40000

No. of Shares

40000

No. of Shares

40000

No. of Shares

40000

payment being received in cash (during 5 years

There has been no allotment of shares pursuant to contract(s) without payment being received in (cash during 5
years immediately preceding 31st March, 2020)

)articulars



Retained earnings

Other items of other

Retained

Balance at the beginning of year

Add: Profit During the year

lmpact on Account of Deferred Tax

lndAS Adiustments ( P.Y )

(3e8,2s9)

(1,00s,s63)

(366,7s6)

(31,s03)

Balance at end of vear 1.403.822 (398.259)

Description of nature & purpose of each reserve:

Retained Earnings: Created from Profit/loss of the Company , as adjusted for distribution to owners , transfers to

other reserves etc.

Other items of other comprehensive income : Created for transferring the re-measurements gains on defined benefit

plans & deferred benefit plans & deferred revenue of Fully Convertible Debentures.

9 Other current liabilities



Royalty (Make provision)

Total

a)

12 Related Party Disclosures

Related parties with whom the company had transactions during the year

Key Management Personnel

1. Mr.Pawan Agarwal - Director

2. Relatives of Key Management Personnel:

1. Mr. Rajendra Agarwal (Brother)

2.Mrs. Pramila Agarwal (Sisterin-law of Pawan Agarwal)

3.Mrs.Shalini Agarwal (Wife of Pawan Agarwal)

b) Enterprises under Common control ofthe Promoters

L. BLR Knits Pvt. Ltd.

2. lntime Knits Pvt. Ltd.

3. Black Gold Leasing Pvt. Ltd.

4. R. Piyarellal Pvt. Ltd.

5. Suditi Design Studio Ltd.

6. Suditi Sports Apparels Ltd.

Disclosure oftransactions between the company and related parties

Key Management Personnel - Remuneration

Enterprises under Common control ofthe Promoters

Sale of Goods

1. lntime Knits Pvt. Ltd.

2. BLR Knits PW. Ltd.

Purchase of Goods

L. lntime Knits Pvt. Ltd.

2. BLR Knits Pvt. Ltd.

Purchase of Capital Goods (Trademark Brand)

1. lntime Knits Pvt. Ltd.

a)

b)

c)

11 Other

5,015

260,500

10,000
48

7?O nOO

7,900

13,500
10,000

103

1.005.563 11-sol



d)

e)

Payment for Services Received

1. lntime Knits Pvt. Ltd.

2. Black Gold Leasing Pvt. Ltd.

3. R. Piyarellal Pvt; Ltd.

4. BLR Knits Pvt. Ltd.

Balance Outstanding as at the year end

L. BLR Knits Pvt. Ltd. (Receivable)

2. lntime Knits Pvt. Ltd. (Net Receivable)

3. Black Gold Leasing Pvt. Ltd. (Deposits Receivable)

4. Black Gold Leasing Pvt. Ltd. (Net Payable)

5. R. Piyarellal Pvt. Ltd. (Payable)

13 Earnings per Share

Profit for the year (Amt. in Rs.)

Weighted average number of Shares for Basic Earnings per Share

Add: Effect of Dilutive Potential Shares (Share Warrants)

Add: Effect of Dilutive Potential Shares (Employee Stock Options)

Weighted average number of Shares for Diluted Earnings per Share

Earnings per Share (Rs. per Equity Share of Rs. 10 each)
Basic

Diluted

Basic earnings per share has been calculated by dividing profit for the year attributable to equity shareholders, by the
weighted average number of equity shares outstanding during the year. Diluted earnings per share has been calculated
by dividing profit for the year attributable to equity shareholders, by the weighted average number of equity shares

outstanding during the year and also the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the year, unless they have been issued at a later date. Dilutive potential equity shares that have been

converted in to equity shares during the year are included in the calculation of diluted earnings per share from the
beginning of the year to the date of conversion and from the date of conversion, the resulting equity shares are

included in computinB both basic and diluted earnings per share. Earnings per Share has been computed as under:

840000

(1,00s,s63)

50000

50000

Q0.7r)
(20.1L)

(0.63)

(0.63)

14 The Company is yet to commence the business activities. However the company has already started the necessary
process to start the operations and towards this extend during the year the company has executed many licentiate
agreements with renowned sports clubs and entities with a view to start the production and sales of apparels and
garments of various designs and styles. ln view of the COVID 19 pandemic the process of commencing the sales

business activities is delayed. However considering the projections based on the future prospects the management
considers it appropriate at this juncture to maintain the company as a going concern.

(31,s03)

s0000

50000



15 Financial Risk Management Objectives & Policy

The Company's Financial Risk Management is an integral part of how to plan and execute its Business Strategies. The
Company's Financial Risk Management Policy is set by the Board. The Company's activities are generaly exposed to a

variety of financial risks from its operations. The key financial rlsks include market risk (including foreign currency risk,
interest rate,risk and commodity risk etc.), credit risk and liquidity risk. However, since the company has not

commenced any trading activity, no details are being reported under Financial Risk Management Objectives & Policy.

15 a) The COVID-19 pandemic has caused immense disruptions on the global economic and business environment and

there is a huge uncertainty with respect to its severity, which cannot be reasonably ascertained. The Company has

evaluated and factored in the possible effects in its working including the likely impact that may result from the COVID-

19 pandemic as well as all events and circumstances up to the date of approval of these financial results on the carrying

value of its assets and liabilities as at 31st March, 2020.

b) The resultant impact of any event and development occurring after the balance sheet date on the date of the
financial results for the quarter and year ended 31st March, 2020 may differ from that estimated as at the date of
approval ofthese financial results and will be recognized prospectively.

c) However, the impact assessment due to COVID-19 is a continuous process given the uncertainty associated with the
nature and duration. The Company will continue to monitor any material changes as the sltuation evolves.

d) The operations of the Company are yet to commence. The operations after commencement also expected to remain
impacted because of the pandemic. Exact outcome will be assessed only in the post covid period.

Signatures to Notes L to 16

ln terms of our report of even date

For Chaturvedi & Co.

Chartered Accountants
(Firm Registration No.302137E)

(S.N.Chaturvedi)

Partner
(Membership No.0a0479)

Mumbai, LLth September, 2020

of the Board

Rajendra Agarwal

Director

DIN: 01326273

Harsh

Director

DIN: 03332484
Mumbai, 11th September, 2020


