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Ref. No. 190530/029/R
INDEPENDENT AUDITOR’'S REPORT

To,
The Members of
SUDITI DESIGN STUDIO LIMITED

Report on the Audit of Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Suditi Design Studio
Limited (“the Company”), which comprise the Balance Sheet as at 31« March
2019, and the statement of Profit and Loss (including other comprehensive
income), Statement of changes in equity and statement of cash flows for the year
then ended, notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,
2019, of the “loss”, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion 2

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for

) the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules issued thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Cods
of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information:

The Directors are responsible for the other information. The other information
comprises the information included in the annual report—viz. the Directors
Report-- other than the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not
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express any form of assurance conclusion thereon. In connection with our audit
of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

The Directors Report is expected to be made available to us after the date of this
auditor's report. When we read this report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance and take appropriate action as applicable under the
laws and regulations.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cecase
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also;

* ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
managemernt.

* Conclude on the appropriateness of thanagement’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure ‘A, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(b) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income),the Statement of changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(¢) In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act.

(d) On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2019 fram being appointed as a director in terms
of Section 164 (2) of the Act.

(e) With respect to the adequacy of the internal financial controls with reference
to financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

(f) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, we
are to state that in our opinion and to the best of our information and according
to the explanations given to us no remuneration has been paid by the Company
to its directors during the year. Accordingly, the provisions of section 197 of the
Act do not apply.

(f) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i The Company does not have any pending litigations which would impact its
financial position.

el "4
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ii The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii There were no amounts required to be transferred and accordingly there has

been no delay in transfer to the Investor Education and Protection Fund by the
Company.

For Chaturvedi & Co.
Chartered Accountants
T ( m}| Registration No.: 302137E)

(5.N. Ehai_ur#vedil
Partner
(Membership No.: 040479)

ICAI UDIN : 19040479AAAADT2321

Place : Mumbai
Date : May 30, 2019.
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of Suditi
Design Studio Limited (“the Company”) for the year ended March 31, 2019, we report
that:

1)

2)

3)

4

5)

6)

a. The Company has maintained proper records showing full particulars, including
gquantitative details and situation of fixed assets except for assets under
installation,

b. All the fixed assets have not been physically verified by the management during
the year but there is a regular program of verification which, in our opinion, is
reasonable having regard to the size of the Company and nature of its assets. No
material discrepancies were noticed on such verification.

¢. According to the information & explanation given to us and on the basis of our
verification, the Company did not own any immovable properties. Accordingly,
provisions of Clause 3(ij(c) do not apply.

As explained to us, the inventories of the company have been physically verified
during the year by the management and no material discrepancies were noticed on
such verification as compared to book records. In our opinion, the frequency of
verification is reasonable.

According to the information & explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered.in the register maintained under section 189
of the Companies Act, 2013. In view of the foregoing, the provisions of clause 3 (iii)
{a), (b) and (c) of the said order are not applicable,

The Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of investments and has not provided any loans,
guarantees, and security as per the provisions of section 185 and 186 of the
Companies Act, 2013.

During the year, the Company has not accepted any deposits from the Public within
the meaning of Sections 73 to 76 of the Companies Act, 2013 and the rules framed
there under as also the directives issued by the Reserve Bank of India. The Company
has complied with the applicable statutory provisions. The Company has not
received any order passed by Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any court or any other tribunal.

Maintenance of cost accounts under section 148(1) of the Companies Act, 2013 has
not been prescribed for the company.
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7)

a. According to the books of account and records as produced and examined by us
in accordance with the generally accepted auditing practice in India, the company
is regular in depositing with appropriate authorities undisputed and material
statutory dues applicable to it

b. According to the books of accounts and records as produced and examined by us
in accordance with the generally accepted auditing practices in India, as at 31«
March 2019, there were no disputed amounts that had not been deposited.

8) Based on our audit procedures and according to the information and
explanations given to us, we are of the opinion that the Company has not
defaulted in repayment of loans or borrowings to financial institution, bank or
Government. The Company did not have any debentures outstanding during the
year.

9) During the year, the Company has not raised any moneys by way of initial public
offer or further public offer (including debt instruments). During the year, the
company did not raise any term loans. Accordingly, provisions of Clause 3(ix) do
not apply.

10) During the course of our examination of the books of accounts and records of the
Company, carried out by us in accordance with the generally accepted auditing
practices in India, we have neither come across any instance of fraud on the
Company by its officers or employees, noticed or reported during the year, nor
have we been informed of such case by the management,

11)According to the information and explanations given to us and based on the
records and documents produced before us, no managerial remuneration has
been paid by the Company. Accordingly, the reporting on Clause 3 (xi) does not
apply. .

12)The Company is not a Nidhi Company and in view of the foregoing, the question
of reporting on Clause 3 (xii) of the said order does not arise.

13)According to the information & explanations given to us, transactions with
related parties are in compliance with sections 177 and 188 of Companies Act,
2013 and the details have been disclosed in the standalone Financial Statements,

as required by the applicable accounting standards. [Refer note no. 28 in
standalone financial statements for details).

14)According to the information and explanations given to us and based on the
records and documents produced before us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year,
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15)As per the information & explanations given to us, the company has not entered
into any non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the Order is not applicable.

16)As per the information & explanations given to us, the Company is not required
to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For Chaturvedi & Co.
ered Accountants

(S.N. Chafurvedi)
Partner
(Membership No.: 040479)

ICAI UDIN : 19040479AAAADT2321

Place : Mumbai
Date : May 30, 2019
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ANNEXURE B TO THE INDEPENDENT AUDITORS REPORT

Report on the Internal Financial Controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls with reference to the financial
statements of Suditi Design Studio Limited (“the Company”) as of March 31,
2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s Board of Directors is responsible for establishing and
maintaining internal financial controls based on internal control with reference
to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India®”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detecticn of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing,
both issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls. Those
Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated
effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to financial statements
and their operating effectiveness. OQur audit of internal financial controls with
reference to financial statements included obtaining an understanding of
internal financial controls with reference to the financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error,
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial
controls with reference to financial statements,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements
includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of standalone
financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls with reference
to financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial control with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively
as at March 31, 2019, based on the internal control with reference to financial
statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the
Institute of Chartered Accountants of India.

For Chaturvedi & Co.

C red Accountants

(FRN;/ 302137E)

\ St [Eﬂm

Partner
(Membership No.: 040479)

ICAT UDIN : 19040479AAAADT2321
Place : Mumbai
Date : May 30, 2019



SUDITI DESIGN STUDIO LIMITED
Balance Sheer As ar Jst March 2019

Particulams Motes As at 31 March-2019 As ar 31 March-2018

ASSETS

(1) I Non-current assets

{a} Property, Mant and Equipment o 3 1,305,578 1905271
() Capital work-in-progress -
{c] Intangible assers 3 23,015 67,666
{d] Intangible assets under development -

(&) Financial assets

(i} Loans v 4 1,495,133 2,074,500
1F} Defforad Tax 5 - -
(g} Other non-cufrent assets , 4 363,991 419.867

3,191,717 4471305
(2} [Cureen assers
fal nventaries 5 52,037.074 GB,812,525
(] Financial Assers

{ii} Trade receivablas [ 46,937,922 07,644,556

{I6} Cash and bank balances 7 540,628 27,634

(i) Bank balances other than (i) abave

[vi] Laons & Advances 2 17,000
[c) Other current assets 8 119,709 362,732

90,652,333 166,847,487
Total Assers 102, B44.050 171,319,792

I {EQUITY AND LIABILITIES

Equuty
{a) Equity Share cagpital L] 8,700,000 8,700,000
ah 0thier gy 10 110,113,371} {4,138,9649]
| 11,413,371} 4,561,031
[ |uiasicrries
(1) | Nomecurrcin lushalities
(e} Other non-current labilities 11 15,197 4856 21,964,750
15,197 486 21,564,750
{2} |Cureent lahilities
{a] Financial Liabifitiey
(i} Barrowings 12 51,580,260 61,617.449
(i) Trade payables 13 30,378,916 76,451,683
(i) Other financial llabilities T 3,558,280 5,134,685
(b] Crther current liabilities 15 2,807,640 824,102
(e] Pravisions 16 600,266 756090
Deftered Tax E] 133,873
89,059,935 144,794,009
Total Equity and Liabilities 102 544,050 170,319,792
Mates forming part of the financial statements [{1]] (1]
Notes 1 to 36 from an integral part of these financial statements
In tevend of sur repart af swen gate For Ang on benall af the rd
For Chaturvedi & Co. Pawan Aga g Tushar Agarwal
BB ADcauntants Diractoe Director

AEgistration Ne 302 137E)

{S.M.Chaturvedi) . Harsh Agymwal

Partner " Directar )
[Membesship Mo 0a0473)

Murbai, 3010 May, 2019




SUDITI DESHGN STUDKD LIMITED
Staternent of Prefit and Loss For the year ended 31 March 2019

Year ended 31 March

Particulars Notes  Year ended 31 March 2019 2018

Revenue from operations 25,186,953 BB,540,225
Crther income 17 3,023,888 204,606
Total Income 32,210,841 68,744,831
Expenses .

Excise Duty expensss - 191,867
Cost of Material consumed 13 8,704,034 71,127,521
Furchase of Stock i Trade s E
Changes in inventeties of finished goods, Stack-in -Trade and work-in-progress 19 16,775,451 {365,238,033)
Employee benefits expense 20 1,963,866 1B,253,815
Finance costs 21 5,120,161 4,354,765
Depraciation and amortization expense 1A B, 345 604,024
Other expenses a2 4,159,074 12,509,880
Total Expenses 38,366,930 70,713,643
Frofit/[loss) before tax [6,156,089) 11,968,812)
Taw Expense; ,
11] Current Tax

(2] Deferred tax

Profitfiloss) far the perod (15X (6,156,089) (1,968,812)
Gther Comprehensive Income

A (1] ems that will not be reclassified vo profit or loss 23 244 685 275,199
Lii} Income tax relating 1o items that will not be reclassified to prafit or loss 163,009) |70, E64)
B [i) iterms that will be reclassified 1o profit or loss

lii} Income tax relating to [tems that will be reclassified to profit or loss

Tatal Comprehensive incame for I;h.r period (XUI+XIV]iComprising Prafit (Loss) and Other (5,974,403 11.764,476)
Comprehansive incame for the perind)

Earnings per equity share :

|1} Basic (6.87) [2.03)
[2} Diluted (687} (2.03)
Number of Shares Used for Computing Earning Per Share

Basic B70,000 70,000
|Diluted BT0,000 B0,000
Notes 1 1o 36 from an integral part of these financial statements -

In terms of our report of even date For and on behalf of the Board

For Chaturvedi & Co, Tushar Agarwal

i gred Accountants

Director
Kegistration No.302137E)

f..-’
(5.M.Chaturetdi} s, 4 Iy Hal | et
Partne P R Director

|Membarship No.D40475)
Mumbai, 30th May, 2019




SUDITI DESIGN STUDIO LIMITED
Saarensen of cash flows for the year ended March 51, 3509 Balance Shoet As at 31si Muzeh ETE)

Cash flowes from operating activitios —
Profit for the year (E1.58] 17640
Adjustmsnty for - =
lInteress mecsne] & Expenses recognised i profit or ioss EL20 43,65
Dapreciation snd amariastian af non-curreni a1 {continuing and disgontinued operatans) fidd 604
Prior pariod acoount 4 s
Amorieatsan of Rights e Experaed . -
Prafit an wie af faed assets 3 =
Loys on insurance clasm . s
Reduction in inyesiment value 5
Emplayes's Comperaatian LAZ -

T.80 304
Movements in workng capitsl
|Increase)decronse in trade and cther receivabley 509,33 |3564.08)
(imcreate)/deciease in amounts due frarm customers under conutraetian contracts & .
(imcreasn)) dacresse im inventorien 167.7% [LLEE -
{increass)/decronse in other assess DAE -
ncresse |Dacreise] in Provisions 11.55) -
incrense/ (Decroass) in Other CurrentyFinarcisl Liskities (excl Defermed Revenue) 541 .
increaseS |Decrease) in trade paysbles |460.83) 57717
Canh generated from oparations. 228.57 BL.T6
|FEarme thes paid - -
Pent cash generated by operating activities 228.57 B1.76
Cash flews from investing aciities
Paymanii 1o scquire finarcial assets E 113,67}
Procesdy on fale of inanosd sasaty . .
Mowmant in Long term loans and sdvantes 5.B0 13213
Subidy - ingerasl L
:-n:urlr\re clain pecabyed . .
|Mm|:rnunl in Men Currant investmenty . .
HNed cash [wied inlfgeneratod by investing activities 5,50 [22.79)
Cash fhows from financing activities
Froceeds from issue of equity irstruments of the Comparny ; o
Froceeds trom borrowings - -
Repayment of barrewings {100.37} .
Mowement in Orther leng term Uabilities {&7.67} [17.105)
Mervement in Long teren loass and advances - -
Mentmant in Oibver Nan-Current Assets [Pre-Paid Rent) - .

-
Dindends paid en eguity shares and convertible ron-perticipating preference shares . -
Tex paid on Dividend - -
nterest paid 16126 133.65|
Het cash used im finanting activities (229.25 [60-70])
Mot increass in cath amd cash equivalents 513 {1.73)
Canh and cash equivalents it the beginning af the yesr 0.28 201
Effecty of sacharge rate changes an the balince of cash and cash equivalenty hald in foreign currancies -
Cash and cask equivaleats ot the end of the yesr 5,40 028
In terms of our report of even date If'ed the Board
Pa Tushar Agarwal

(5.N.Chaturvedi)
Fartnar

(Membership Mo, 0D40479)
Mumbai, 30th May, 2019

Directar

DCiirector




ANNUAL REPORT 2018-19
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION

1 Corporate information
Suitits Cesign Studio LUimsted (the compary') was incorporated on 23rd March 2015, The company is in the business of manufacturing of readymade garments and apparels. The campany o also m the

business of retail sales. The company is promoted by Suditl Industries Limited and it's promotars. The company is considered as # subsidiary of the company as it holds 98.55% of the equity capital in
tha company ag on (ke balance theet date,

2 Surmmary of sigrificant accounting policies
2.1 BASIS OF ACCOUNTING
The fnancial statements of the company have been prepared in accordance with the Indian Accounting Standards [Ind AS) notified under the Companies {indian Accounting Standards) Aules,

2015 Accordingly, the Compary has prepared finsncial statements which comply with Ind A5 applcabile for perods ending on 3ist March 2019, together with the comparative perked data as at and far
the year ended 315t March 2018, a5 described in the summary of significant accounting policies.

2.2 Functonal and presentation currency

Item included in the financial staternents of Company are measured using the carrency of the primary econamas erviranment in which the Company operates {“the funchonal currency™). iIndian rupee
u the functional currency of the Company

The financial statements are presented in Indian Rupees which in the Company’s presentation in indian Aupess has been absoulate term.

2.3 Frit Time Adoption of IND AS

Ingd A5 101 requites that all ind AS effective for the (st ind A5 financlal stataments, be applied consistently and reticspectively for all fiscal years presented. Hawewer, this standard has some Eageplaen
and exemplion Lo thia general requirement in specific cases.

Exceptions 1o retrospective application of other Ind AS

2.3.1 Estimates:
An entity's estimates in sccordance with Ind AS at the date of transition to Ind AS shall be cansistent with estimates made for the same date in accordance with previous GAAP {afver adpustments fo
reflect any difference in accounting policies], unbess there is an ohjective evidence that those estimates wers in srror. The Company has not made any changes 1o estimstes considered in accordance
with Previouy GAAP

2.3.2 Ind A% 109-Financlal Instrurmnents [Dececognition of previously recognised financial assets / financial
liahilitias):

An enfity shall apely the derecognition raquirements in ind A% 109 in financial istruments prbspectively for transactions ocowrming on of after the date of transition, and the Company has followed the
SAfMe EEEI!H':IIH;II.'

2.3.3 Ing A5 109-Financial Instruments [Classification and measurement financlal assetsk:

Clasuification and measurement shall be made on the base of facts and crcumistances that exist at the date of ranstion (o ind A5 The Company has evahsated the lacts and circumstances sxisting on
the date of irangistion to ind A5 for the purpose of classificatson and measurement of financosl aszets and accordingly has classified and measured the financial atsets an the date of transiticn

2.3.4 Exemprions from retrospective application of Ind A5
Indl A5 16 Property, Flant and Equipment :
I# these 15 no charge in the functicnal currency, an entity may elect to measure an tem of property, plant and equipment at the date of transition to Ind AS at its fair vabus and uss that fair valse as

deemed cost al that date. The company may measure the items of property, plant and equigment by applying ind A% retrosprctively of use the carrying amount under Previous GAAP on the date of
transition as deemed cost.

LA5 Ind AS 109-Financial Instrements:

A5 109 permits an enbity to designate 8 financial finbilities and financial assets {meeting certain criteria | at fair value through prafit or loss. & fnancial liabitity and financial asset shall be designated at
fair value through peafit of loss, on the basis of facts and oircemstances that exst at the date of transitian, The financial assets or kabilites are specifically designated at FYTPL and recognised
accordingly



1.4

1.5

L6

.7

18

USE OF ESTIMATES

The preparation of financial staterments in conformity of ind A5 requres Mmanagement to make [udgments, sstimates and assumptions that affect the application of accownting palickes and the reported
armoants of assets, liabitties, the discloaures of contingent assets and contingent liabikities at the date of linancial statements, income and sxpenses during the pered. Actual results may differ from

these estimates. Estimates and underlying sssumptions are reviewsd on an Ongoing bais. Aevissons to scoounting estimates are recognized in the period in which the astimates are revised and mn luture
periads which are affected

CURRENT Vi, NON-CURRENT CLASSIFICAT 10N

The Company presents asiets and labilities in the balance sheot based on cirrenty non-current classification,
AR asiet i trested as current when it s

*  Espected to be realised of intended to bwmldmm;;qum nosmal operating cycle

*  Meld primarily for the purpose of trading

*  Expected 1o be realised within twelve months after the reparting perlod, or

*#  Cash or cash equivalent unless restricted from being exchanged or usod to settls & liability for at lsast twebve
manihs after the rﬂmﬂmg piriod,

A1l other azsets are classified as non-current

A Hability i current when!

® Ity expected to b settled in normal operating cvcle
* s held primarily for the purpese of tading

* R due to be settled within tweive months after the reporting penod, or

*  There i mo unconditional nght to deler the settlement of the llability for at least twilve menths after the
reporting period
The Company clasaifies all other liabdities as non-cuerrent

Dieferred tax astets and labilites are classified as non-current azsets and liabilties,

The operating cycle « the me between the scquisition of assets for processing and their realisation i cash and cash equivalents. The Company has identified twelve months as it operating cycle.

FAIR VALUE MEASUREMENT

AL each reporting date, the Management analyses the movements in the values of assets and lisbilities which are required ta be re-measured or re-assessed as per the Company’s accounting palicies
For thes analysss, the Management verifies the major inguts applied in the latest valuation by agreeing the information in the valuation computation te contracts and other relevant documents

The Managament also compares the change in the fair value of each azsst and liability with relevant external sourcss 1o determine whether the change is reasanable.

For the purpose of lair value disclosures, the Company has determined classes of assets and Il:blllhn o the batis of the nature, characteristics and risks of the assot or llabikty and the leved of the fair
wlue nietarchy as explained above,

This note summarkses accountang polkey for ar value. Cther fair value refated disclosured are given in the relevant noted

REVENUE RECOGNITION

fevenue iz recognised 1o thie xtent that it is probabile that the economic benefits will flaw to the Company and the revenue can be refiably measured, regardiess of when the payment is being made.

flevenue is measured at the 1aif value of the consideration recervad or receivabile, taking into account contractually defined tetms of payment and extluding taxes or dities collected on behalf of the
Efvernment.

TAXES

Incame tax Sxpense CoMPrises clsrent tax expense and the niet change in the deferred tax azset or liabidity during the year. Current and defetred tax are recognized in the statement of prafit and loss,
Froapt whien they relate to tema that are recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are abo recognized in other comprehensive income
or directly in eawty, respectively,

Current Income Tax

Current income tax for the current and prios periods are meszured at the amount expected to be paid to the taxation authorities based on the taxable incame for that pevicd. The tex rates and tax laws
uned to compute the amount are those that ans enacted or substantrvely enacted by the balance sheet dats



Deferred Income Tax
Doferred tax i recagnized on temparary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying amaounts far financial reporting purposes, except when the

deferred income tax arises fram the initial recognition of geodwill or an ssset ar liakility in a transaction that is not & business combination and affects nefther accounting nor taxable profit or lass at the
time of the tramaction,

Delerred incoms tas asets are recognized fos all deductible tempasary differences, carry forward of unised tax credits and unused tax bosses, to the extent that it is probable that taxable prafit will be
ivailable agairt which the deductible temporary differences, and the carty forward of unused tax credits and unused tax losses can be utilized.

The carryeng amouwnt of deferred income tax assots i reviswed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxabie prafit vl b avallabde 1o allow all
or part af the deferred income tas asset 1o be utilized, Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that future
tanable profits will allow the deferred tax asset 1o be recovered.

Deferred tax relating to items recognized outside prafit ar lass is recognized in correlatian to the underlying transaction either in OC or directly in equity.

Deferred income tax assets and fiabilities dre mossured at the tax rates that are expected to apply in the period when the asset is realaed o the liabdity is settled, based on tax rates {and tax laws| that
haye been enacted of substantreely snacted 5t the balance shest date

Minimum Alternate Tas [MAT) 5
MAT paalile for o vear i charged 12 the satemant of prafit #nd loss as current tas, The Company recognizes MAT cradit svaiabbe 55 an siset coily 10 the gatent that there i convincing svidencs that tha Comasny will pey
rarmal ircormi Lhe during the spacified period, Le., the paricd far which MAT credit s allwed 10 be carried farward. in the yeat in whach the Company recognizes MAT credit as an aisst in dance with the Guid,

Piote yissd Ly FOAI on Areowstieg for Credit Avallable in respected Minimum Alternative Tax undes the [ngeme-tas Act, 1951, tha vaid asset i3 crented by way of chedit 1o 1he statemnt of profi and keas and shown as AT
Creait Eritiemant’ andur Dufirred Tan. The Company feviews the aeme at each réporting date and writes down the asset 12 the extent the Company does not have canvincing svidence that it will pay rarmal tax during the
iptifiad perad.

2.9 PROPERTY,PLANT AND EQUPROPERT
Pruperty, plant and equipment is stated at cost less acoumulated degreciation and where applecable accumulated impairment losses. Property, plant and equipment and capital work in progress cost
Include expenditure that is ditectly sttributable to the acquisition of the asset. The cost of self-constructed 3s5ats includes the cost of matenals, direct labour and any other costs directy attributable to

bringing the asset to a working condition for its intended use, and the costs of disrnantling and removing the iterms and rextoding the site an which they are locatod, Purchased software that is integral 1o
the funciipnality of the related equipment is capitalized as part of that equipment,

210 DEPRECIAT ION

The depreciation is cabculated on 1M method over the estimated useful |ife of assets prescribed by the Schedube B to the Companies Act 2013 as follows :

Tangible Assets

Assets Classification Uselul lfe assessed by management
Oiffice & Factory Equipment’s Syears

Furniture &fituies 10 Years

Computer & Acceisories 3 Years

Elpctricity installation 10 Warars

Intanible Assets

Thide gre amortized as under

[Assers Classification Useful life assessed by management |
| Compuster Soltware Over the period of 3 Year

2.11 BOAROWING COST

Bowrowing costs directly attributable to the atquisitson, construction or production of an asset that necessarily akes a substantial period of time to get ready for its miended wse of sale are capitalised as
part of the cost of the asser. All ather borrowing costs are expensed in the period in which they occur, Borrowing costs cansist of interest and other costs that &n entity incurs in cannection with the
Barrawing of funds. Borrawstig cost also includes exchange differences to the extent regarded a3 an adjustment to the borrowing costs.

2,12 CONTINGENT LIABILITIES

The Campany assesses, at sach reporting date, whether there iy an indication that &n asset may be impaired. If any indication exssts, or whon annual impakrment testing for an asset is required, the
Company eslemates the assel’s recoverable amount. Ax asyet’s recoverable amount is the higher of an asset's or cash-generating units [CGU] fasr vabue less posts of dusposal and its value in use.
Recaverable amount i determined far @n indrvidisal dsset. Lniss the asaet does nod generate caah inflows that are largely independent of those from other assets o Company's assets When the
cartying amount of an asset or CGU exceeds ity recoverable amount, the atset is condered impaired and i written down 1o i3 recoverable amount.

2,13 IMPAIRMENT OF NON-FINANCIAL ASSETS

Thee Cosmpany assesses, at each reporting date, whether there is an indication that an asset may be impaired, If any indication exsts, or when annual impairment testing for an asset is requined, the
Company estimates the asset's racoverable amount, An asset’s recoverable amount is the higher of an asset's oo cash-generating units [CGU] fair vabus less costs af disposal and it value in use,
Recoverable amount is determined for an individual asset. Unless the asset does not generate cash infiows that are largedy independent of those from other assets ar Company's assets When the
carrying amount of an sset or CGU exceeds its recoverable amount, the asset is contidered impaired and ks written down 10 its recoverable amount,

2.4 PROVISIONS ) !

Prevusions are recognesed when the Company has a present obligation {legal or constructive) as a result of a past event, it ks probable that an cutflow of resounces embodying economs benefits will be
required 1o settle the chisgation and a reliable estimate can be made of the amount of the obligation. When the Company supects some or all of & provision o be reimbursed, for example, under an
nsurance contract, the reimbursement is recognised as a separate assel, but anly when the reimbursement is virtually certain. The expense relating to a provisian i pr ted in the statement of profit
and koss net of any relmbursement




215 HNANCIAL INSTRUMENTS
Initial recognition
The company recognise the financial asset and financial liabuities when it becomes a party to the contractual previvions of the matruments., Al the financial assets and financial labilities are recogmsed

At fait value on initial recagnition, evcept for trade recenabie which are initinlly recognised at transsction price, Transaction cast that are directly attributable 1o the acqusition of issue of financial asset
and financsal liabkities, that are not at fair value through profit and loss, are sdded 1o the fair vakue on the initial secognition.

Subsegquent measurement
Fimancial Assets at amortised cost
A financial assets i measured at the amaortied cost i bath the Tallowing conditions are met :

*  Theasset o held within a butiness model whose objective is 1o hold assets for collecting contraciual cash flows, and

*  Comractualierms of the asset give rise on specified dates 1o cash flows that are solety payments of principal — and interest {SAP1) on the prancigal amount outstanding.

Thas category i the most refevant to the Company, All the Loans and other recesvabiles under financlal assets (except investments) ane non-derrvative financial assets with fied or determanabie
payments that are not guoted in an active marker. Trade receivables do ot carry sy interest and are stated ot their nominal value a3 reduced by Empalrment amount

Financial Assets a1 Falr Value through Profit or Loss/Other comprehensive income

Instruments inchuded within the FVTPL category are measuted o1 fair value with all changes recogrized in the Statement of Profit and Leis

If the company decides ta classify an instrument as at FYTOCL then all fair value changes on the instrament, eacluding divkdentds, are recognized in the OC1, There is na recyeling of the amounts fram OCI
T PEL even on sale of investment. However, the campany may transfer the curmutative gain or kais within egudty,

Financial Habilities
Thee measurement of linancial liabilitses depends on their classification, a4 described below:

Loans and borfowings

After initial recognition, intevest-bearkng loans and borrowings are subsequently recogised through Profit and Loss account as the Company's borrowings are at fixed rates,

Trade & other payabie

After nitial recognition, trade and other payables maturing within one year from the Balance sheat date, the carrying amounts approcamate fais value due to the short maturity of these instuments.

Devivative fnancial instruments

The company does not hokd any dervatives financial instruments such as foseign exchange forgard and aption contracts to mitigate the rok of changes in exchange rates on faregn currency ecposures



3 Property, plant and equipment and capital work-in-progress

frogery,, Plant & Equipment ;
Furnitura and | - Office & COther Computers Electric Viehizhes Taal
Fistures Equipmenta Installation
Gross Black
Cost or Deemed Cost
Balance at Apeil 1, 2006 . - 536,456 a.777 - 546,233
Additiont 462,326 5700 442 545 * 210975
Disposals =
Balance &t March 31, 2007 462,326 5,700 979,405 8777 - 1,457,208
Additions 404 BES £33.580 518,448 209 662 1,166,555
Diigesala - .
Balance at March 31, 2008 867,190 139,280 1,457,853 219,439 . 2,713,763
Additians . = - * - -
Disposaly - - . - * -
Balance st March 31, 2009 B67,191 138,280 1487853 219,439 - 2,723,763
Furnityre and | Office & Cther Camputers Elgctric vahicles Tatal
Fistures Equig installatsan
Actumulsted depreciation and impairment
Balance at April 1, 3006 : - 99,033 384 - 99,617
Deprecuton enperses for The year 1,767 454 256,332 Q34 160477
Balance at March 31, 2017 2,767 A58 355,555 1,318 -
Deprecuation experses for the year B9,4TE 11,854 365,695 1,527 454,554
Balance at hiarch 31, 2008 72,245 [ERT] 721.250 8,845 814,648 |
Depreciation expenses for the yoar B 360 T8,443 470,044 10841 E96 654
Dalance at March 31, 2019 154,606 18,757 1190734 29,685 - 1414342
Furniture and | Ofifice & Other Computers Electric vehicles Totsl
Fintures Equipments Insrallatasn
Carrying amount
Batance at Apeil 1, 2016 . . 437,223 9,393 A44E 616
Balance at March 31, 2017 459,559 5,245 623,50 8,453 1097114
Balance at March 31, 2018 T4, MG J.H-“iﬂ 776,603 210,594 - :,m.g
falance st March 31, 2019 1&555 100,523 50&?15 189,753 - 1,805 578
Dther Intangibile Assets
Saftware Tatal
Grass Block
Cost of Deemed Cost
Ualance at Agrll 1, 2006 460,291 A6, 251
fdditions = -
Dispesals
Balance at March 31, 2017 A60,291 460,201
: Addnaang =
Dnpotaly
falarce a1 March 31, 2018 aE0, 291 4e0 11
Addtior -
Désposaly -
Balance at March 31, 2014 A6t 291 260,291
Software Total
Accumulated depreciation and impainment
Balance at April 1, 2016 104,974 101,374
Depraciation expenses for the year 145,625 145,635
Balance at March 31, 2017 246,999 146,599
Depreciation expentes for the year 145 628 145 626
Balance at March 31, 2018 392,615 192,625
Depreciation expensed for the year 44 651 44 651
Balance at March 31, 2019 417,276 237,276
Software Total |
Canrying amouny
| Balance at Aprid 1, 3018 J5E 917 354917
Balance at March 31 3007 213202 213,393
| Balance at Maren 31, 2018 &7 566 67 B6E
| Salance a1 Mareh 31, 2012 213,015 13,015
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